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The purpose of this introductory presentation is to introduce an economic 

theory and policy generally referred to as Real Income Objective (RIO). 

This is the product of some 47 years economic development work by the 

Real Incomes Approach to Economics based at SEEL-Systems Engineering 

Economics Lab, a division off The George Boole Foundation Limited. 

From its title, RIO is a theory and policy that has the objective of sustaining or increasing real 

incomes. The development of RIO has been led by the British economist Hector Wetherell 

McNeill. His motivation for initiating this work was that although he has studied economics at 

Cambridge and Stanford Universities he was unable to design a policy to tackle the 

combination of inflation and rising unemployment (stagflation) which had arisen as a result of 

the OPEC international price hikes starting in 1973. The prices of petroleum rose seven-fold 

within a decade. In 1975, McNeill was confident that with his qualifications in economics he 

could design a policy proposition applying either Keynesian or monetarist policy instruments 

to “solve” stagflation. He found that all possible solutions proved to be unable to avoid 

significant prejudice for constituents.  

At first he thought he had not understood what he had learned at university but, within a short 

period, listening to and reading the attempts at solutions by well known and experienced 

economists he realised that there was something wrong with the economic theory because in 

practice it could not resolve the problem. It also became increasingly clear that there was an 

inability of several leading economists to explain in clear terms some assumed 

interrelationships between, for example, prices of goods and services and money volumes 

and interest rates. This only cast more doubt as to the efficacy of monetary policy in particular 
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and by extension the aggregate demand approach pioneered by John Maynard Keynes. 

McNeill considered this to be a wholly unsatisfactory state of affairs for economics as a 

discipline that should be able to design transparent and beneficial policies. Therefore, in 1975, 

in Rio de Janeiro, McNeill embarked on a review of economic theory and policies to identify 

flaws in the theory as a route to identifying more effective policies which could also prevent 

the inevitable prejudice dealt out to constituents by conventional policy implementations. 

This development work has continued to the current day. 

Workshop participants have in their information pack Note 11 released by the British Strategic 

Review, entitled, “Monetary deception”. This provides a more complete description of some of 

the findings of RIO as well as an introduction to Price Performance Policy a RIO policy option. 

This Note explains why RIO considers current monetary policy theory to be flawed. It also 

examines the negative impacts of quantitative easing (QE) and points out the limitations of 

Bank of England policy instruments. 

The purpose of this morning’s workshop is to review this Note and analyse it, comment and 

criticize its contents in order to assess the efficacy of its basic criticisms of conventional 

monetary policy theory. We need to establish whether or not stated flaws in conventional 

monetary theory and practice are the cause of Britain’s current economic predicament. If so 

some discussion of solutions can be advanced. We will enter into more details on this 

particular issue this afternoon. Hector McNeill will introduce a RIO policy option referred to as 

Price Performance Policy to explain how the RIO theory can be used in practice to tackle the 

very challenges facing Britain today. 
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